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Statutory report by a liquidator to creditors

Liguidator details

Liquidator number

473292
Liguidator name
SAM KASO
Company details
ACN
098 314 080

Company name

LOTUSCONSTRUCTIONSPTY LTD

Simplified liquidation process

Are you lodging the report in relation to a simplified liquidation process?
No

Details of appointment

Date report provided to creditors
05-06-2026

Type of appointment:
liquidator of court liquidation

Have you received a report on company activities and property from the
directors of the company?

Yes

Details of assets

Have you reported on the estimated amount of assets of the company?

Yes
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Form 5601 - Statutory report by a liquidator to creditors
Liquidator: 473292 - SAM KASO

If you based your amount on realisable value, what is that value (excluding
recovery actions)?
$0

Details of liabilities

Have you reported on the estimated amount of liabilities of the company?

Yes

What is the estimated amount of liabilities of the company (excluding
deferred creditors)?

Priority creditors - Wages & superannuation (inc superannuation
guarantee charge)

Number Value

1 $752,508
Priority creditors - Leave of absence

Number Value

0 $0
Priority creditors - Retrenchment

Number Value

0 $0
Unsecured creditors

Number Value

2 $487,831
Secured creditors

Number Value

2 $0

Investigations

Have you reported on your inquiries undertaken to date?
Yes

Have you reported on what further inquiries relating to the winding up of the
company may need to be undertaken?

Yes
Have you reported on what happened to the business of the company?
Yes

Have you reported on the likelihood of creditors receiving a dividend before
the affairs of the company are fully wound up?

Yes
Have you reported on possible recovery actions?

Yes
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Form 5601 - Statutory report by a liquidator to creditors
Liquidator: 473292 - SAM KASO

Company's business

Did the company cease to trade the business prior to the external
administrator appointment?

Yes

Was the business sold/transferred prior to the appointment of the external
administrator?

No
Is someone else carrying on the business?
No

Is the entity now trading the business, related to the company or its officers?

Not applicable

Did the company receive, or is the company entitled to, any consideration for
the transfer of its business?
No

Have you determined the adequacy of the consideration paid or payable?
No

Details of remuneration

Have you provided an estimate of total remuneration for the external
administration?

No

Details of dividend

Do you anticipate paying a dividend to any class of creditor?
No

Recovery actions

What possible recovery actions does your report identify?
other

If 'other’, please provide details _ .
Shareholder loan transactionsto the director.

Are any unfair preference recovery actions against statutory bodies?
No

Are any of the above possible recovery actions against the directors or
related parties?

Yes
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Form 5601 - Statutory report by a liquidator to creditors
Liquidator: 473292 - SAM KASO

Completion

What is the estimated time by which you expect the winding up of the
company is likely to end?
3 monthsto lessthat 6 months

Authentication

This form has been authenticated by

Name SAM KASO

This form has been submitted by
Name Rhiannon HEATON-HARRIS
Date 05-06-2026

For more help or information

Web www.asic.gov.au
Ask a question? www.asic.gov.au/question
Telephone 1300 300 630
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Lotus Constructions Pty Ltd (In Liquidation)

ABOUT THIS REPORT TO CREDITORS

On 5 March 2026, Daniel P Juratowitch and Sam Kaso were appointed as Liquidators of the Company
pursuant to an order of the Supreme Court of New South Wales, Sydney.

This report has been prepared for creditors to provide an update on the progress of the liquidation and to
advise of the likelihood of a dividend being paid.

This is the first report to creditors. It contains information required to be disclosed at law in accordance with
Insolvency Practice Rules (Corporations) 2016 s 70-40 and regulatory requirements. It should be read in
conjunction with the initial circular to creditors dated 31 March 2026.

The key messages are summarised at Section 1 of this report on Page 4. The table of contents lists the
sections containing other information.

CONTACT DETAILS

For general queries about this report or the liquidation generally please contact Edward Gum by one of the
following methods:

Phone: 03 8320 5671
Email: egum@corcordis.com.au

ABOUT COR CORDIS

We are one of Australia’s leading independent business advisory firms with expertise in solving complex
financial problems. We unpack the many complex challenges companies face when dealing with financial
distress. From advisory to restructuring and turnaround to forensics and insolvency, our team of experts
develop solutions to optimise financial recovery.

Cor Cordis
ABN 82 098 443 397

Level 29, 360 Collins Street, Melbourne VIC 3000

Liability limited by a scheme approved under Professional Standards Legislation

Cor Cordis Report to Creditors
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Lotus Constructions Pty Ltd (In Liquidation) Glossary
GLOSSARY
Item Description
$ Australian dollars
ARITA The Australian Restructuring Insolvency and Turnaround Association
ASIC The Australian Securities and Investments Commission
ATO The Australian Taxation Office / Deputy Commissioner of Taxation
Company Lotus Constructions Pty Ltd (In Liquidation) ACN 098 314 080
Director The director of the Company mentioned in Appendix A
DIRRI Declaration of independence, relevant relationships and indemnities
ERV Estimated realisable value
FEG Fair Entitlements Guarantee
FY22 Financial year ended 30 June 2022
GST Goods and Services Tax
Liquidator/s Daniel P Juratowitch and Sam Kaso of Cor Cordis (including any references to ‘I,
‘we’, ‘us’ or ‘our’)
PPSR Personal Property Securities Register
ROCAP Report on company activities and property
SGC Superannuation guarantee charge
the Act Corporations Act 2001 (Cth)
WBC Westpac Banking Corporation
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ACN : 098 314 080

Key Messages and Information

1 KEY MESSAGES AND INFORMATION

Table 1: Key messages and information for creditors

Key areas

Commentary and view

Conduct of the liquidation

We have commenced our preliminary investigations into the Company’s affairs and
have attended to all necessary statutory, administrative and reporting obligations.
Based on our inquiries to date, we have not identified any assets capable of being
realised for the benefit of creditors.

Reasons for financial
difficulties / what
happened to the business
of the company

The Company operated a residential and commercial building and construction
business. We understand that the Company ceased trading on or around 1 July
2024, when it was no longer able to meet its obligations to subcontractors and
employees.

The Director has advised that the failure of the Company was due to COVID-19 with
pre-pandemic fixed-price contracts generating insufficient revenue to meet increased
material and labour costs.

Based on our preliminary investigations to date, the explanations provided by the
Director appear to have contributed to the Company’s failure.

Estimated return to
employees and other
creditors

Based on the information presently available, it is not likely that a dividend will be
paid to any class of creditor. Any dividend would be dependent on:

e Recoveries from potential claims available to the Liquidators (if any).

e  The amount of creditor claims admitted to prove in the liquidation.

e The actual costs incurred by the Liquidators in attending to the liquidation.

Estimated assets and
liabilities

These estimates are based on the information presently available:
Realisable assets: Nil

Total liabilities: $1,240,339

View on insolvent trading

Based on our preliminary investigations undertaken to date, it appears that the
Company become insolvent sometime during FY22, possible earlier, however further
investigations are required to form a view on a precise date. Our investigations into a
potential insolvent trading claim are ongoing.

Insolvent trading claims are inherently difficult and costly to pursue. A final
determination on the question of insolvency is difficult and will require further detailed
investigations before any insolvent trading claim is able to be quantified. Legal
advice may also be required before a final determination can be made in this regard.

Voidable transactions and
other possible recovery
actions

Our preliminary investigations have identified transactions with related parties, that
may constitute loans or potential unreasonable director related transactions.

Further investigations are required to be undertaken in order to fully quantify any
claims and consider their merits and relative strength.

Breaches by directors

We consider that the Director may have breached his duties / contravened the Act in
the following circumstances:
e  Section 588G(1)(2) — Insolvent trading.

e  Section 180 — Director’s duties.

Further inquiries to be
undertaken

Further investigations are required into the potential claims available to the
Liquidators. Please contact this office as soon as possible if you are aware of any
other matters which require further investigation.

Estimated completion

We estimate that the liquidation will be completed within six months, subject to any
potential recovery actions.

Cor Cordis

Report to Creditors 4
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Lotus Constructions Pty Ltd (In Liquidation) Conduct of the Liquidation

2 CONDUCT OF THE LIQUIDATION

21 Summary of inquiries and actions performed to date

We have undertaken the following key tasks, actions and inquiries relating to the winding up of the
Company:

Liaised with the Director in relation to the affairs of the Company, including completing a ROCAP.
Made inquiries regarding the existence of assets and property that might be realised and / or become
available for the benefit of creditors.

Reviewed the ROCAP completed by the Director.

Dealt with all external enquiries concerning the status of the liquidation.

Prepared this first report to creditors.

We have also attended to the following statutory, administrative and reporting tasks:

Notified creditors of the appointment, including an initial circular and our DIRRI.

Completed other required statutory notifications and lodgements.

Written to parties with a security interest registered on the PPSR.

Obtained and reviewed the Company’s books and records.

Commenced preliminary investigations into the Company’s affairs. These findings are included in
Section 5 of this report.

e Prepared a report to ASIC under Section 533 of the Act.

Cor Cordis Report to Creditors 5
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Lotus Constructions Pty Ltd (In Liquidation) Estimated Return to Creditors

3  ESTIMATED RETURN TO CREDITORS

3.1 Likelihood of a dividend being paid

It is not likely that a dividend will be paid to creditors based on our preliminary investigations and the
information presently available. Any dividend would be dependent on:

e Recoveries from potential claims available to the Liquidators (if any).
e The amount of creditor claims admitted to prove in the liquidation.
e The actual costs incurred by the Liquidators in attending to the liquidation.

We will write to creditors again if there may be prospects of a dividend.

Cor Cordis Report to Creditors
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4  ASSET POSITION AND REALISATIONS

41 Asset overview and ROCAP

On 12 May 2026, the Director provided a ROCAP in accordance with his obligations to provide a report
about the Company’s business, property, affairs and financial circumstances. Part A (Form 507) of the
ROCAP is summarised below with my comments.

Table 2: ROCAP summary

Director’s

$ Notes ROCAP Liquidators’ ERV
Assets

Cash at bank 1 Unknown Nil
Motor vehicles 2 Unknown Nil
Total Assets Unknown Nil
Liabilities

Secured creditors 3 Unknown Unknown
Priority unsecured creditors 4 Unknown 752,508
Unsecured creditors 5 Unknown 487,831
Total liabilities Unknown 1,240,339
Estimated surplus/(deficiency) * Unknown Unknown

*Subject to the costs of the liquidation
Source: Directors ROCAP; Liquidators’ analysis

Our review of the Company’s overall financial position indicates the following estimated realisable assets and
total estimated liabilities:

Note 1: Cash at bank

At appointment, the Company maintained three bank accounts with WBC with a net debit balance of $3.69.
Accordingly, there were no funds available for realisation.

Note 2: Motor vehicles

At the date of appointment, the Company was the registered owner of a 1999 Mitsubishi Canter which was

unencumbered and unregistered. Following engagement with property, plant and equipment valuers, it was
determined that the vehicle had no commercial value.

A search of the VicRoads register disclosed an additional six motor vehicles owned by the Company that
were disposed of or deregistered prior to our appointment. Our investigations are ongoing in this regard.

Note 3: Secured creditors

A search of the PPSR at appointment identified three security interests registered against the Company.

We wrote to all the registered parties and requested details of their security interests, together with all

relevant documentation in support of their claims.
Based on available information and the responses received, we advise as follows:

o All registrations identified relate to PMSI security interests over other goods.

Cor Cordis Report to Creditors 7
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e One registration related to a party who advised no debt was outstanding and provided a discharge
verification statement.

e Two parties with registrations have not responded to our correspondence.

Note 4: Priority unsecured creditors

The management accounts did not disclose any debts owed to former employees of the Company.

The Liquidators received a formal proof of debt disclosing unpaid compulsory superannuation contributions
owed to former employees in the amount of $752,508.39.

Unpaid compulsory superannuation contributions form part of an employee’s salary, together with interest
and other statutory charges, are payable to the ATO as SGC upon crystallisation. The Government’s FEG
scheme is not available in respect of unpaid SGC and any dividend to priority unsecured creditors would be
paid from asset realisations (if applicable).

Note 5: Unsecured creditors

Based on information within the Company’s management accounts and claims received from creditors to
date, we have identified the following unsecured creditor claims:

Table 3: Unsecured creditors

Description No. of creditors Amount
$

Statutory creditors 2 487,831
Total 487,831

We note that all unsecured creditors identified to date are statutory creditors.

e We have received a formal proof of debt from iCare, the petitioning creditor, in the amount of
$17,457.77.

e We have received a formal proof of debt from the ATO totalling $470,373.02 in respect of running
balance account deficit debts.

Creditors should note the true extent of unsecured creditor claims cannot be ascertained until proofs of debt
have been called for and adjudicated upon.

4.2 Asset realisations remaining

Excluding any potential recoveries arising from the investigations into insolvent trading and potential claims
against the Director, there are no known assets that can be realised for the benefit of creditors.

4.3 Receipts and payments

There have been no receipts or payments in the liquidation to date.

Cor Cordis Report to Creditors 8
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Lotus Constructions Pty Ltd (In Liquidation) Investigations

5 INVESTIGATIONS AND POSSIBLE RECOVERY ACTIONS

5.1 General information

General information on the obligations to investigate, considerations when pursuing claims and the work
performed is included at Appendix B.

An ARITA Creditor Information Sheet is also included at Appendix C to assist with understanding the types
of offences under the Act, potential recoverable transactions and insolvent trading.

5.2 Opinion on adequacy of books and records

Section 286 of the Act states that a company is obliged to correctly record and explain its transactions in a
manner that would enable true and fair financial statements to be prepared and audited.

Failure to maintain accurate records in accordance with Section 286 of the Act also provides a rebuttable
presumption of insolvency. This presumption can be relied upon by a liquidator in an application for
compensation for insolvent trading and other actions for recoveries involving related parties, pursuant to
Division 2 of Part 5.7B of the Act.

We have been provided with access to the Company’s management accounts in MYOB and externally
prepared financial statements. It appears that the books and records of the Company have been adequately
maintained as required by Section 286 of the Act. Albeit, it appears that the Company did not maintain its
management accounts from when trading ceased to the date of appointment.

5.3 Preliminary view on insolvency, voidable transactions and recovery actions

Provided below is my preliminary view on the likely date when the Company appears to have become
insolvent and, based upon the likely date, potential recoveries from any insolvent trading, voidable
transactions or other recovery actions and claims.

These views take into account an assessment of there being substantiated claims, any relevant commercial
factors and the cost-benefit to creditors.

(i) Estimated date of insolvency

Our preliminary view is that the Company became insolvent sometime during FY22, possibly earlier and
remained insolvent at all times up to our appointment on 5 March 2026, however further investigations are
required to form a view on a precise date.

(ii) Insolvent trading

A final determination on the quantum of a claim for insolvent trading and whether there are any defences
available to the Director would be subject to further investigations, including analysis of debts incurred from
the date of insolvency.

Creditors should note that insolvent trading claims are inherently difficult and costly to pursue. A final
determination on the question of insolvency is difficult and will require further detailed investigations before
any insolvent trading claim is able to be quantified. Legal advice may also be required before a final
determination can be made in this regard.

We have considered whether the Director may be able to rely on the Safe Harbour protections under the Act
and our preliminary view is that the Director may not be able to rely on these protections.

Notwithstanding the above, the Director may have legitimate defences available under the Act with respect
to any insolvent trading claim. Further enquiries would need to be made in relation to any claim statutory
defence.

Cor Cordis Report to Creditors 9
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Investigations

(iii) Voidable transactions and related claims

Table 4 summarises our preliminary views based upon the investigations to date and includes an estimate of
the potential recoveries, where applicable.

Table 4: Summary of voidable transactions and claims

Item

Preliminary view

Unfair preferences

We do not consider there are any preference payments that would likely result in
money, property or other benefits being recovered for creditors.

Creditor-defeating

We are not aware of any matters that would likely result in money, property or other

dispositions benefits being recovered for creditors.
Uncommercial We are not aware of any transactions that would likely result in money, property or other
transactions benefits being recovered for creditors.
Unfair loans We are not aware of any unfair loans that would likely result in money, property or other

benefits being recovered for creditors.

Agreements or
transactions that avoid
employee entitlements

We are not aware of any matters that would likely result in money, property or other
benefits being recovered for creditors.

Unreasonable director
related transactions

Our preliminary investigations have identified transactions with related parties, that may
constitute loans or potential unreasonable director related transactions.

Further investigations are required to be undertaken in order to fully quantify any claims
and consider their merits and relative strength.

Voidable charges

Our investigations have not uncovered any charges and/or security interests that may
be voidable.

Other claims or actions

We are not aware of other voidable claims or actions that would likely result in money,
property or other benefits being recovered for creditors.

Director loans

Based on our preliminary investigations to date, we have identified potential loans in favour of the Director in
the amount of $650,000 that relate to transactions dating back to 2021. We have sought explanations to
justify the transactions from the Director. Further investigations are required in respect of these transactions,
together with any remuneration paid to the Director during the abovementioned period.

(iv) Comments on identified claims and recovery actions

The following further investigations / actions will be required to be undertaken by the Liquidators in respect of

potential claims:

e Continue and finalise our investigations into the loan transactions to fully assess the merits of the claim.

e Complete an assessment of the financial position of the Director and their ability to meet any successful
claim against them (if applicable).

e Pursue identified claims including referring same to solicitors and commencing legal proceedings (if

appropriate).

(v) Director’s capacity to pay

In ascertaining whether or not any civil action for compensation ought to be commenced, it is also prudent to
determine whether or not the Director has the financial resources to meet any such demand.

We have undertaken a review of available information, including Company records and publicly accessible
sources such as real property searches. It does not appear that the Director is the registered proprietor of

Cor Cordis
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any real property or share holdings that may be realisable for the benefit of creditors in the event of a
successful claim against the Director.

Accordingly, if a successful claim were to be brought against the Director, it is uncertain whether he would
have the financial capacity to satisfy any potential claim. We will continue to monitor and assess the
Director’s financial position as required.

5.4 Assignment of claims

In appropriate circumstances, it may be possible to assign the right to sue to a third party in respect of
actions that may be taken under the Act. No creditor or other party has expressed any interest in obtaining
the benefit of an assignment. In any event, all creditors will be advised in advance of any proposed
assignment.

5.5 Funding request

As outlined above, our investigations are continuing in relation to the affairs of the Company. However, there
are presently insufficient funds in the liquidation to further investigate and pursue potential claims identified
(if applicable).

Accordingly, should creditors wish to provide funding to assist with our investigations, please contact this
office to discuss same as soon as possible, or otherwise within 14 days of this report.

5.6 Breaches by directors

Based on my investigations to date and the information presently available, the Director may have breached
his duties / contravened the Act in the following circumstances:

e Section 480 - Director’s duties.
e Section 588G(1)(2) — Insolvent trading.

A report pursuant to Section 533 of the Act regarding any potential offences by the Director is currently being
prepared and will be lodged with ASIC shortly.

Cor Cordis Report to Creditors 11
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6 FUTURE STRATEGY AND ACTIONS

6.1  Further inquiries and actions to be undertaken

We are completing our investigations into its affairs, as described at Sections 4 and 5.

The following inquiries and matters are required to progress and finalise the liquidation:

Lodge a report with ASIC pursuant to Section 533 of the Act.

Finalise our investigations into potential claims available to the Liquidators as detailed in Section 5.

Pursue any identified claims (if applicable).
Complete other statutory and reporting matters as required.

If you are aware of any other matters you believe should be reviewed or investigated, please contact this
office within the next 14 days.

6.2 Future reporting and updates to creditors

Based on the information presently available, we do not anticipate sending out any further report to creditors
in the liquidation.

6.3 Timing of finalisation of the liquidation

We estimate that the liquidation will be completed within six months, subject to any potential recovery
actions.

Cor Cordis Report to Creditors 12
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7 OTHER MATTERS

7.1 Questions and assistance

Information about insolvency and the liquidation process can be obtained from the Australian Securities and
Investments Commission website at www.asic.gov.au (search for ‘insolvency for creditors’).

ARITA also provides information that assists with understanding the various forms of insolvency. This
information, including details of your rights as a creditor, is available from ARITA’s website at
www.arita.com.au/creditors.

If you have any queries about the enclosed documents or the liquidation generally, please contact Edward
Gum of this office on 03 8320 5671 or egum@corcordis.com.au.

Yours faithfully

SAM KASO
Liquidator

Cor Cordis Report to Creditors 13
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